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Second-quarter growth was revised up slightly.  Real (infla-
tion adjusted) gross domestic product grew at a 1.3 percent an-
nual rate in the second quarter, up 0.2 percentage point from the
Commerce Department’s previous estimate.  More recent infor-
mation on durable goods and household spending point to a spurt
of growth in the third quarter, but most analysts expect a slow-
down in the fourth quarter.

Factory orders for durable goods were not as weak as ex-
pected in August.   New orders for durable goods fell by 0.6
percent in August, after rising 8.6 percent in July.  Financial mar-
kets had expected a much sharper decline.  New orders for non-
defense capital goods excluding aircraft and semiconductors—an
indicator of future capital spending—grew 0.6 percent in August.

Household spending rose in August.  Consumer purchases
rose by 0.3 percent, following a strong 1.0 percent advance in
July.  Sales of new single-family houses rose to 14.4 percent above
home sales twelve months earlier, as mortgage rates fell to histori-
cal lows in August.

Weekly jobless claims fell but continued to indicate weak-
ness.  New claims for unemployment insurance dropped in the
week that ended September 21.  That decline brought the four-
week moving average of new claims down slightly to 419,000.
That level is still too high to be consistent with job growth.  Con-
tinuing claims rose and the insured unemployment rate ticked up
by 0.1 percentage point to 2.9 percent.

New data show that poverty rose last year.  Weak labor mar-
kets in 2001 contributed to the first rise in the U.S. poverty rate in
almost a decade, to 11.7 percent.  The number of Americans
living in poverty rose to 32.9 million last year, more than a third of
them children.  Median household income fell by 2.2 percent in
real terms, to $42,228.
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Sources: Bureau of Economic Analysis, U.S. Department of Commerce; Bureau of the Census, U.S. Department of Commerce; Bureau of Labor  Statistics,
U.S. Department of  Labor; Board of Governors of the Federal Reserve System; Wall Street Journal; and,Haver Analytics.

 Notes: Except where otherwise  noted, values in the table represent percentage growth measured at seasonally adjusted annual rates.  Growth
in retail sales includes food services.  Core CPI-U inflation is the percentage change in the CPI-U excluding food and energy as reported by
the Bureau of Labor Statistics.  Compensation is the Employment Cost Index for workers in private industry.   Productivity is output per hour
for private nonagricultural establishments.  The 3-month Treasury bill rate is the secondary market rate.

* Subject to revision this week.
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• Construction Spending, August [Release: Tuesday, October 1]
• Vechicle Sales, September  [Release: Tuesday, October 1]
• ISM Manufacturing Index, September [Release: Tuesday, October 1]
• The Employment Situation, September [Release: Friday, October 4]
• Consumer Credit, August [Release: Monday, October 7]


